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of the London Olympics has been used to give the illusion that mass overspending is somehow appropriate and necessary. In fact, the majority of the money invested in the Games comes from private sources, up to £6bn of which has come from the
taxpayer. The only appropriate source for this sort of spending should be the public. The modern taxpayer spends billions every year on glossy corporate magazines, or on over-the-top live events which have no lasting benefit. As the government
commissions its independent review of Olympic expenditure, why is the private sector not being charged with reviewing the exorbitant costs of the Games? This should be our starting point – the saving should be a factor in the planning, not an

afterthought. We should be asking, what can be saved? Is £8bn, which is all that will be spent in total in London, really an accurate estimate? As a student of economic history, I remember how the cost of the 1976 Montreal Games was a massive
blunder. There was an enormous cost overrun – up to 8% of the budget, with a further £3bn wasted on the construction of the Olympic stadium. It is estimated that 80% of this cost overrun was later paid back to the exchequer. This is the same as

London's proposed cost overrun. In fact, it is far worse. The 1980 Moscow Olympics was also a complete disaster. The cost overrun in the first year alone was around 20% of the budget. The whole thing was a farce. Sadly, more than 50 years later, the
memory of the cost overrun at the Montreal and Moscow Olympics is still fresh in many people's minds. Not only are the costs unjustifiable, but also the scope of the Games is over-optimistic in the extreme. Similarly, in Barcelona, the cost overrun for

the 1992 Olympics was also over 20% – and that was in a global recession. It's hard to imagine a situation
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